
RESOLUTION NO. R15- 112

A RESOLUTION OF THE CITY COUNCIL TO AUTHORIZE THE MAYOR TO
SIGN A RENEWABLE RESOURCE GRANT AGREEMENT WITH THE

MONTANA DEPARTMENT OF NATURAL RESOURCES (" DNRC")

FOR PHASES 3A AND 3B OF THE WATER SYSTEMS IMPROVEMENT PROJECT.

WHEREAS, the City of Laurel applied to the Montana Department ofNatural Resources for
a Renewable Resource Grant for assistance with construction during Phases 3A and 3B of the Water
Systems Improvement Project; and

WHEREAS, the DNRC notified the City that the City was awarded a grant to assist with
Phases 3A and 3B of the Water Systems Improvement Project; and

WHEREAS, it is in the best interests of the citizens ofLaurel to accept the grant.

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Laurel,
Montana, that the City of Laurel authorizes the Mayor to sign the Renewable Resource Grant
Agreement for DNRC Grant No. RRG- 16- 1641.

Introduced at a regular meeting of the City Council on December 1, 2015, by Council
Member Mountsier

PASSED and APPROVED by the City Council of the City of Laurel this
1St

day of
December, 2015.

APPROVED by the Mayor this l st

day ofDecember, 2015.

CITY OF LAUREL

f1h i 2i"--
Mark A Mace., Mayor

AT ST:

Shirley Ewan, Clerk/Treasurer

Ap i ed .  too   -•       

Sam S.' a' ' ter,   ity Att',rney

R15- 112 DNRC Grant
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City of Laurel a

PO Box 10
Laurel, MT 59044

r

RE:    Grant Agreement No..  RRG- 16-1641

Laurel Water System Improvements

Dear Mark:

Enclosed are two original Grant Agreements for signature.

Please have both originals signed where indicated and return both to me for execution
by the Department of Natural Resources and Conservation.  Also include Federal Tax

ID number on the line provided.  A fully executed copy will be returned to you when
completed.

You may call me at 444-9766 with any questions or concerns that you have.

Respectfully,

gZ5 Ii   '
Lindsay Volpe
Program Manager

Cc:     File w/o

Ends (2)

DIRECTOR'S CONSERVATION& RESOURCE RESERVED WATER RIGHTS OIL& GAS TRUST LAND MANAGEMENT

OFFICE DIVISION COMPACT COMMISSION DIVISION DIVISION

406) 444-2074 406) 444- 6667 406) 444- 6841 406) 444- 6675 406) 444- 2074
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RE:    Grant Agreement No.  RRG- 16- 1641
P       _ '_..     _

Laurel Water System Improvements

Dear Mark:

Enclosed is an original executed copy of the referenced document for your file.  I have also

enclosed a State of Montana Vendor Invoice to be submitted for payment requisition.

When requesting payment, you should list eligible expenses as outlined within the
Agreement.  The " Vendor's Name" is the City of Laurel and the " Billed To" is DNRC.

Please remember to attach supporting documentation for your claimed expenses (e.g.
invoices to you from contractors or engineers) and complete the bottom right hand section

of the form before submitting it to me for payment.

Reporting requirements are specified in the Agreement.  The purpose of the required
reports is to update me on the project and to request any changes in scope, budget, or
terms.  Please note that part of our reporting requirements in this contract, includes
photographs of the project.

You may call me at 406-444-6839 with any questions or concerns that you have.  I look

forward to working with you.

Res ectfully,

Pam Smith

Program Specialist

Cc:     Joan Specking w/ 1 copy
Coleen Ward w/ 1 original

File w/1 original

DIRECTOR'S CONSERVATION& RESOURCE RESERVED WATER RIGHTS OIL& GAS TRUST LAND MANAGEMENT

OFFICE DIVISION COMPACT COMMISSION DIVISION DIVISION

406) 444-2074 406) 444- 6667 406) 444- 6841 406) 444- 6675 406) 444- 2074



STATE OF MONTANA PREPARE IN TRIPLICATE.

SEND ALL COPIES TO VENDOR
VENDOR RETURNS SIGNED ORIGINAL AND DUPLICATE,

VENDOR INVOICE REI'AININGTRIPLICATE.

FILE ORIGINAL WITH TRANSFER-WARRANT CLAIM.

VENDOR' S NAME AND ADDRESS BILLED TO

QUANTITY DESCRIPTION OF GOODS DELIVERED OR SERVICES RENDERED AMOUNT

GRAND TOTAL

STATE USE ONLY I certify that this invoice is correct in all respects and thatpayment
has not been received

APPROVED FOR PAYMENT
Vendor' s Name

Date Processed

Authorized Signature
Vendor' s Signature

Date
Title



RENEWABLE RESOURCE GRANT AGREEMENT
CONSERVATION AND RESOURCE DEVELOPMENT DIVISION

MONTANA DEPARTMENT OF NATURAL RESOURCES AND CONSERVATION

Project Sponsor:   City of Laurel

Project Name:      Laurel Water System Improvements

Grant Agreement Number: RRG- 16- 1641

Declarations

Section 1.  Purpose

Section 2. Term

Section 3.  DNRC's Role

Section 4.  Project Scope

Section 5.  Project Budget

Section 6. Availability of Grant Funds

Section 7. Grant Disbursements

Section 8.  Reports

Section 9.  Records and Audits

Section 10.  Project Monitoring and Access for Inspection and Monitoring

Section 11.  Employment Status and Workers' Compensation

Section 12.  Equal Employment

Section 13.  Indemnity and Liability

Section 14. Compliance with Applicable Laws

Section 15. Copyright- Government Right to Use

Section 16.  Failure to Comply

Section 17. Assignment and Amendment

Section 18.  Montana Law and Venue Section

Attachment A— Scope of Work

Attachment B— Budget

Attachment C— Final Report Requirements and Project Completion and Certification Forms
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MONTANA RENEWABLE RESOURCE PROJECT GRANT AGREEMENT

THIS GRANT, administered by the Montana Department of Natural Resources and Conservation ( DNRC) and
funded by the Montana Legislature in House Bill 6, is consistent with the policies, procedures and objectives of
the Montana Renewable Resource Grant and Loan Program  ( MCA Title 85,  Chapter 1,  Part 6) for the

enhancement of Montana's renewable natural resources. This grant is accepted by the City of Laurel hereinafter
referred to as the Project Sponsor and represented by Mark Mace, Mayor, PO Box 10, Laurel, MT 59044, 406-
628-7431, citymayor@laurel. mt.gov according to the following terms and conditions:

SECTION 1. PURPOSE.  The purpose of this Grant Agreement (Agreement) is to establish mutually agreeable
terms and conditions, specifications, and requirements to grant funds to the Project Sponsor for a water system
improvement project.

SECTION 2. TERM.  The effective date of this Agreement is the date of last signing. The Project Sponsor shall
have until December 31, 2017 to complete the project and work described in Section 4, Project Scope. DNRC

may grant an extension for completion upon request and showing of good cause by the Project Sponsor. A
request for extension must be submitted to DNRC within 45 days prior to the termination date of this Agreement.

SECTION 3.  DNRC's ROLE.  DNRC is administering funds awarded by the Legislature to ensure that the funds
are used according to the intent of the Legislature and the purposes,  objectives,  and procedures of the
Renewable Resource Grant and Loan Program. Upon request from the Project Sponsor or its agent, DNRC will

explain or clarify the terms and conditions of this Agreement and may provide limited technical assistance. DNRC
will monitor project expenditures to assure payment eligibility. DNRC assumes no responsibility for the Project
Sponsor's obligation to faithfully perform the tasks and activities necessary to implement and complete a project.
The DNRC liaison for this grant is Pam Smith at 406-444-6839, pamsmith@mt.uov DNRC/CARDD; PO Box
201601, Helena, MT 59620-1601. All requests for information and assistance, claims for grant funds, and reports
shall be submitted to the DNRC's liaison/ designee.

SECTION 4.  PROJECT SCOPE.   The scope of work for this project is described in Attachment A and
incorporated herein by this reference.  Supporting documents and attachments from the Renewable Resource
Grant Application dated May 2014 is also incorporated herein by this reference.

Plans and specifications for this project shall be prepared by a registered professional engineer licensed to
practice in his or her areas of competence in the State of Montana. Plans and specifications shall be submitted to
the Montana Department of Environmental Quality  ( DEQ)  for review and approval prior to construction.

Construction shall be in strict accordance with DEQ approved plans and specifications.



SECTION 5. PROJECT BUDGET.  A project budget showing anticipated expenditures is provided in Attachment
B and incorporated herein by this reference. A transfer of funds between budget categories in an amount
exceeding 20 percent of the total grant amount must have prior written approval of DNRC.

SECTION 6.  AVAILABILITY OF GRANT FUNDS.  The Project Sponsor acknowledges and understands that

grant funds become available through earnings from certain natural resource based taxes deposited in the natural
resources projects state special revenue account. Renewable Resource Grant and Loan Program funds will be
released to the extent they are available. Costs incurred prior to the effective date of this Agreement are not
eligible for reimbursement, unless determined by DNRC to be an emergency, but may be counted as match funds
upon written approval by DNRC. DNRC may consider an expenditure to be for an emergency if it is necessary to
protect the imminent loss of life or property; to prevent significant imminent environmental damage; or to prevent
the physical failure of a system.

SECTION 7. GRANT DISBURSEMENTS.  The Project Sponsor shall submit claims for grant funds to DNRC.
Receipts, vendor invoices, inspection certificates and other documentation of costs incurred shall be submitted
with the claims. DNRC will verify the claims and check them against the Reports required in Section 8 and the
Budget provided in Section 5.  DNRC will disburse grant funds to the Project Sponsor upon approval.
Reimbursement of Project Sponsor expenditures will only be made for expenses included in the Budget provided
in Section 5 and that are clearly and accurately supported by the Project Sponsor's quarterly reports. DNRC may
withhold 10 percent of the total authorized grant amount until all the tasks outlined in Section 4 and the Final
Report required by Section 8 are completed and approved by DNRC. Total payment for all purposes under this
Agreement shall not exceed $ 125,000.

Reimbursement requests for work performed during the term of this Agreement must be submitted to the DNRC
liaison within 90 calendar days after expiration of this Agreement to receive payment.

SECTION 8. REPORTS.  The Project Sponsor is responsible for submitting quarterly updates, a final report, and
a signed Certificate of Compliance at project completion.  Pictures of the project before,  during and after

construction will be provided electronically by email to the DNRC liaison upon request.  Because images may be
used for publicity as well as project documentation, the project sponsor must acquire any release( s) necessary for
the government's right to use as provided in SECTION 15. COPYRIGHT— GOVERNMENT RIGHT TO USE.

8. 1 Quarterly progress reports for the periods ending each March, June, September and December shall be
submitted to the DNRC liaison during the term of this Agreement. Reports will include: a description of activities
conducted during the quarter,  costs incurred, funds remaining,  percent complete of the total project,  and

anticipated changes in project scope, schedule or budget. The Project Sponsor shall report on total project costs

including those funded by the Project Sponsor and other matching funds. Significant problems encountered shall
be noted and necessary scope and/ or time line modifications requested

Quarterly reports must be submitted to the DNRC liaison within 15 calendar days following the close of the
quarterly period. No claims for disbursements will be honored if the quarterly report has not been approved or if
there is a delinquent report.

8. 2 The Project Sponsor will submit a final report upon project completion.  Final disbursement of grant funds
is contingent upon DNRC receipt and approval of a report that meets requirements described in Attachment C
and signed statements of compliance and completion ( if applicable).

SECTION 9. RECORDS AND AUDITS.  The Project Sponsor will maintain appropriate and adequate records

showing complete entries of all receipts, disbursements and other transactions relating to the project. DNRC, the
Legislative Audit Division, or the Legislative Fiscal Division may, at any reasonable time, audit all records, reports,
and other documents that the Project Sponsor maintains under or in the course of this Agreement to ensure
compliance with its terms and conditions.

SECTION 10.  PROJECT MONITORING AND ACCESS FOR INSPECTION AND MONITORING. DNRC or its

agents may monitor and inspect all phases and aspects of the Project Sponsor's performance to determine
compliance with this Agreement, including the adequacy of records and accounts. DNRC may present specific
areas of concern to the Project Sponsor providing the Project Sponsor the opportunity to better accomplish the
goals and objectives of the Agreement and conditions of this Agreement.



Because this grant is from public funds, the Project Sponsor shall accommodate requests for public access to the
site and records with due consideration for safety, private property rights, and convenience of everyone involved.

SECTION 11. EMPLOYMENT STATUS AND WORKERS' COMPENSATION. The project is for the benefit of the
Project Sponsor.  DNRC is not an owner or general contractor for the project and DNRC does not control the work
activities or work-site of the Project Sponsor or any contractors that might be engaged for completion of the
project.

The Project Sponsor is independent from and is not an employee, officer or agent of the State of Montana or
DNRC.  The Project Sponsor, its employees and contractors are not covered by the Workers' Compensation laws
applicable to DNRC as an employer.  The Project Sponsor is responsible for making sure that its employees are
covered by Workers' Compensation Insurance and that its contractors are in compliance with the coverage
provisions of the Workers' Compensation Act.

SECTION 12. EQUAL EMPLOYMENT.  Any hiring of employees under this Agreement shall be on the basis of
merit and qualifications, and there shall be no discrimination on the basis of race, color, religion, creed, sex,
national origin, age, disability, marital status, or political belief.   " Qualifications" mean qualifications as are

generally related to competent performance of the particular occupational task.

SECTION 13. INDEMNITY AND LIABILITY.  The Project Sponsor shall defend, indemnify and hold harmless
DNRC and the State of Montana and its agents from and against any and all claims, demands, or actions for
damages to property or injury to persons or other damages to persons or entities arising out of or resulting from
the performance of the work or services funded by this grant. This Agreement is not intended to relieve a liable
party of financial or legal responsibility.

SECTION 14. COMPLIANCE WITH APPLICABLE LAWS.  All work must be in accordance with all federal, state
and local law, statutes, rules and ordinances.

14. 1. It shall be the Project Sponsor's responsibility to obtain all permits, licenses or authorizations that may
be required from government authorities prior to initiation of the project or required to be obtained by the time of
completion of the project and to be eligible for reimbursement funds under this Agreement.   Permits or

authorizations may include but are not limited to: Beneficial Water Use Permits ( 85-2- 302( 1), MCA), Change in

Appropriation Right Authorization ( 85-2- 402( 1)( a), MCA) or other requirement under the Montana Water Use Act

that may apply; 310 permitting requirements; or other permits or authorizations that may be required by state,
local, or federal agencies prior to beginning work on the project or prior to completion of the project.

14.2. Procurement of labor, services, supplies, materials, and equipment shall be conducted according to
applicable federal, state, and local statutes. The award of a grant or by grantee entering into this Agreement shall
not be taken to imply that any required permits or authorizations issued by DNRC or other state, federal or local
agency will be approved.

SECTION 15. COPYRIGHT - GOVERNMENT RIGHT TO USE.  Any graphic, photographic, or other material
developed under this Agreement may be copyrighted with the proviso that the State of Montana will have a
royalty-free, nonexclusive, and irrevocable right to produce, publish or otherwise use, and authorize others to use
the work for state government purposes.

SECTION 16.  FAILURE TO COMPLY.  If the Project Sponsor fails to comply with the terms and conditions of this
Agreement, or reasonable directives or orders from DNRC, DNRC may terminate the Agreement. and refuse
disbursement of any additional funds from this grant..  Such termination will become a consideration in any future
application for grants from the Renewable Resource Grant and Loan Program.

SECTION 17. ASSIGNMENT AND AMENDMENT.   This Agreement is not assignable.   Amendment may be
accomplished only by express written agreement of the parties.  Amendments will be attached as an integral

component of the Agreement.



SECTION 18. MONTANA LAW AND VENUE. Any action brought by any party to this Agreement that is based on
enforcement or performance under this Agreement or interpretation of any term or condition of this Agreement,
shall be governed by the laws of the State of Montana. Venue shall be in the First Judicial District, Lewis and
Clark County, Montana.

The Project Sponsor and Grantee hereby accepts this grant according to the above terms and conditions.

I hereby certify that the information and all statements in the grant application are true, complete and accurate to the
best of my knowledge and that the project or activity complies with all applicable state, local, and federal laws and
regulations.

I further certify that this project will comply with applicable statutory and regulatory standards.  I further certify that I
am authorized to enter into and sign a binding agreement with the Department of Natural Resources and
Conservation.

By:    7Vf1 IltiAeA-    Date  / 2-f//Z4190C-

signature)

Print name and title Mark A.  Mace,  Mayor

For: City of Laurel Tax ID Number 8 i- 600178

By: A.  /       __. 
Date i  /    //5

For:   The Montana Department of Natural Resources and Conservation



Attachment A— Scope of Work

Background: The City has some serious deficiencies within their water system. The intake deficiencies are
being completed as a separate project and many of the distribution system concerns are being addressed through
the city's ongoing Pipeline Replacement Program. Unresolved issues include:

Water Treatment Plant- Flocculation and sedimentation basins are falling apart and provide no

redundancy; basins are uncovered which leaves them exposed to excessive freeze/ thaw cycles and
makes them vulnerable to contamination; sedimentation basins must be taken out of service to be
cleaned manually; there is insufficient flow to the filters from the sedimentation basins; limited mixing
capabilities; filters not adequately sized to meet projected residential and industrial flows; backwash water
and sludge pond is not lined and as no redundancy; backwash water storage tank has holes and is in
need of replacement; outdated/aged equipment and lack of adequate ventilation in existing buildings;
water treatment plant is unsecured- fencing and public road goes through property.
The City has only 1 tank not sufficient to maintain adequate system pressure in higher elevations
The City has less than 35 psi in significant portion of distribution system ( separate pressure is needed).
Existing booster stations do not include all low pressure areas; City does not own Cherry Hills booster
station land

Scope of Work:  To address the above listed deficiencies, the following scope of work is the object of this
grant and consists of project construction, startup, engineering design, land purchase, bidding, construction
oversight, and funding administration, including the following work items:

Phase 3A:  Relocation of the Cherry Hills Booster Station as outlined in the Preliminary Engineering Report.

Phase 3B:

Base Project consisting of Replacement of the flocculation and sedimentation basins with covered
basins; automatic sludge removal in the sedimentation basins; and installation of a settled water

pumping station to serve industrial uses.
Additive Alternative# 1:  Replacement of the backwash/ sludge ponds

Additive Alternative# 2:  Replacement of the 250, 000 gallon backwash water storage tank.

Schedule:  The project is currently in final design and is expected to be bid in the 2nd quarter of 2016.
Construction will begin in the 3`d quarter of 2016 and the project is scheduled for completion January of 2017.

DNRC GRANT MANAGER



Attachment B— Budget

DNRC Match Total

Grant Funding

Administration 290,514 290,514

Construction

Land Acquisition 40, 000       $   40,000 1

Geotechnical 20,000 20,000

Engineering Design and Construction 917,000 917,000

Construction 125, 000 3,651, 000       $ 3, 776,000

Contingency 377, 000 377, 000

Total 125,000 5,295,514       $ 5,420,514

Summary of Matching Funds

Treasure State Endowment Program Grant 500, 000

SRF Loan 3, 295,514

Project Sponsor 1, 500,000

Total 5,295,514

DNRC GRANT MANAGER



Attachment C

Final Report Information Requirements

The Project Sponsor will submit one hard copy and one electronic copy( in pdf format) of the final report to DNRC
upon project completion. Final disbursement of grant funds is contingent upon DNRC receipt and approval of a
final report that meets requirements described in this Attachment.

At a minimum, the final report must describe the purpose and location of the grant, project tasks, changes to the
scope, schedule or budget, how the project met stated goals and objectives, how the project benefited and/ or
developed renewable resources, and current project status.

The project sponsor is not required to use the suggested format in this attachment but must include the
information listed below. A good final report will use photos, maps, charts and narrative to present information.
The final report for this project may be posted on the DNRC website.

1.  Title Page:

A.    Grantee's name, address and telephone numbers.
B.    DNRC contract number

C.  Name, address, and telephone numbers of other contacts if the primary contact is not available.
D.  Funding: total project cost and amount of grant.
E.  State where copies of the report may be obtained.  (An email address or website is acceptable).

2.   Introduction:  Describe the project history, location and purpose. Provide a map.

3.   Discussion and Results:

A. Describe how project goals and tasks identified in the contract agreement were completed:

Describe how each task listed in the contracted scope of work was accomplished. Provide details ( for
example, if trees were planted as an erosion control measure, state how many, the tree species, the
age or size of trees, and location of the plantings).

List the goals and/ or objectives of the project as stated in the scope of work and briefly describe how
they were met by the activities described in the tasks above.
Provide an explanation for contracted tasks that were not completed.

Describe any out-of-scope work

B.       Summarize any problems encountered and solutions adopted. What would you do differently?

4. Renewable Resource and Public Benefits:

List the anticipated overall benefits of the project as stated in the grant application. Were these benefits realized?
If not, explain why.

5. Grant Administration & Project Costs

A. Budget: Include a summary of how project funds were spent by budget category and source of funding.
Explain cost overruns or savings. Discuss unbudgeted expenses that arose over the course of the project.

B. Identify the matching funds that were to be spent according the Grant Agreement. Document that these
funds were spent. If not all matching funds were spent, explain why.

6. Project Completion and Certification (provide only the applicable information below for your
project)

A. Project Sponsor's Certificate of Compliance.
B.       As Built Drawings if requested by the Department
C.       Engineer's Statement of Final Completion ( if applicable)



FINAL REPORT

STATEMENT OF COMPLETION

Project Sponsor:

Name of Project:

enter name of Project Engineer) a Registered Professional Engineer in the State of

Montana, license number do hereby state that the above- named project was completed according

to the approved plans and specifications. I further state that the record (" as-built") drawings for this project are a true

and accurate representation of the completed construction.

Name)   P. E. Number

Signature)       Date

Name of firm)

Address of firm)



FINAL REPORT

CERTIFICATE OF COMPLIANCE

Project Sponsor:

Name of Project:

I, the undersigned, being duly qualified, respectfully, of the Name of Sponsor), in the

County of State of Montana, do hereby certify that the above-named project is in full

compliance with all of the covenants and conditions set forth in Grant Agreement Number between

the Name of Sponsor) and the State of Montana, Department of Natural Resources

and Conservation.

Authorized Signature Date


